
If you could save up to, or more than, 
50 percent on your heating or cooling costs 
each year, would you take time to explore 
your options? We hope so. Our EnergyWise 
programs will help you save money on 
heating, cooling and water heating, and are 
the safest, most convenient way to heat and 
cool your home or business. 

Jerry and Mary Hesse are Lake Country 
Power members near Longville, Minn. 
They’ve been heating and cooling their 
home with all-electric for nearly seven years 
and couldn’t be happier with their service. 

“We like the convenience of electric 
because there’s really nothing we have to do 
and we don’t have to worry about using gas 
units,” said Jerry. “My wife pays the electric 
bills, and we appreciate not having to pay a 
bundle of money to heat or cool our home. 
We are very satisfied with Lake Country 
Power’s programs.” 

Jerry and Mary have a Marathon brand 
water heater on the off-peak water heating 
program and a Steffes brand storage furnace 
on off-peak. They also cool their home with 
the cycled air conditioning program that 

operates through the furnace and qualifies 
for a reduced rate of 4.2 cents per kilowatt-
hour. Jerry added that he doesn’t notice 
when the air conditioning is 
being cycled. 
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Routing Power Lines

Conservation Corner

Wait ’til 8 

Shelter Corner

Inside

All LCP offices will be closed 
May 28 in observance of 
Memorial Day. If you experience 
a power outage, please use 
our IVR (interactive voice 
response system). Our phones 
are answered 24 hours a day. 

Holiday Observed 

“We appreciate 
not having to 
pay a bundle of 
money to heat or 
cool our home. We 
are very satisfied 
with Lake 
Country Power’s 
programs.” 

Jerry and Mary Hesse

enrgywise® cont’d on page 4

EnergyWise® — a solution to 
rising energy costs 

Our phone number is 
1-800-421-9959. 
Please be aware old 
phone directories 
still list old contact 
numbers. Our 
primary contact 
number is toll-free, 
1-800-421-9959. 

Phone Number Listings

Unless you have otherwise been 
notified in writing, remember to 
submit meter readings by this 
month before summer rates go into 
effect. Submit your reading with 
your monthly bill, online at lake-
countrypower.coop or by calling 
1-800-421-9959. 

Meter Reading Reminder 



Northeastern Minnesota 
has changed in 30 years. Cabins 
have gone from having a few 
light bulbs to huge sprawling 
lake homes with computers, 
satellite dishes, surround systems 
and electric heat. Entertainment 
went from taking a dip in the 
lake to watching the plasma 
television. 

That growth needs 
electrical infrastructure to 
support it. Lake Country Power 
members will get just such 
a power boost thanks to two pending 
projects. 

The Tower Transmission 
The first project, a new 15-mile 

115kV transmission line from Gilbert to 
Tower, will help ensure reliable service 
for members in the Lake Vermilion, Tower, 
Ely, Winton, Babbitt and surrounding 
rural areas. Great River Energy, Lake 
Country Power’s wholesale energy 
provider, will partner with Minnesota 
Power to complete the line and build two 
substations by 2009. 

The existing 46 kV line is at capacity, 
and area growth continues to drive 
up demand. Great River Energy Senior 
Planning Engineer Dave Kempf said the 
phenomenal growth and an increasing 

energy appetite has pushed the system. 
“The area’s energy needs are growing 

faster than projected,” Kempf said. “We’ve 
seen a lot of conversions to electric heat 
because prices are stable, and people just 
use more electronics these days. It’s time 
to do this. That line has been there for a 
long time.” 

Not only will the project supply 
more power, it will also improve reliability. 
The power loop in the current system is 
too big. The line has sources in Virginia 
and Babbitt. If either of those stations go 
down, there could be major outages and 
loading problems. 

Engineers plan to split the line in half 
and connect it to a new switching station 
near Embarrass and a new substation near 
Tower.  This will allow the area to get 
the voltage it needs to continue growing 

and increase the reliability of the 
system. 

Great River Energy and 
Minnesota Power anticipate 
receiving a route permit in July 
after working with landowners to 
find the best route. 

Longville 
Great River is also working 

with Crow Wing Power on a new 
Longville-area substation and 
transmission line. 

Lake Country Power serves members 
north of Longville and Crow Wing serves 
Longville proper and areas to the south. 
The substation will be located in Longville 
and will be fed from a transmission line 
originating south of Wabedo Township. 

Kempf said Crow Wing and Lake 
Country Power both had the Longville area 
on their lists for transmission upgrades. 
Lake Country Power was so concerned 
about the weakness of the system that they 
convinced Crow Wing to move up their 
timeline for tackling the project. 

“We need to do this project this year,” 
said Lake Country Power’s Engineering 
Manager Rick Seeling. “We don’t want to 
cross our fingers and hope we make it 
through another winter.”  

Kempf said he hopes to have the 
new line in by December. 

Welcome to 
a new feature 
of your monthly 
Newsline, 
“Conservation 
Corner.”  It’s an 
exciting time in 
the energy world 
as consumers 
become increas-
ingly aware of 
the need for con-

servation and efficient technologies. 
I’m glad to report that Lake Country 
Power has a strong tradition of help-
ing members save energy. More than 
just an energy-saving practice, conser-
vation is finally gaining recognition 
for its part in protecting the environ-

ment even as modest as those efforts 
may seem.  

In fact, I can’t think of a better 
way to introduce the essence of con-
servation than to use the mindset of 
“one little bit at a time.” Some energy 
saving practices may seem insignifi-
cant alone, but when we combine 
multiple practices we affect not only 
our own energy consumption but also 
impact the world. For example, install-
ing compact fluorescent bulbs in four 
of your most-used lighting fixtures 
can save $50 or more each year. Now, 
if this minor investment is duplicated 
by a third of the homes in Minnesota, 
we’ve saved the equivalent energy 
needed to heat 21,000 homes or over 
13,000,000 gallons of fuel!

Surveys by the cooperative have 
shown that Lake Country Power 
members are promoters of conserva-
tion and environmental stewardship. 
We take that direction seriously and 
look forward to visiting with you here. 
We’ll look at proven practices, new 
things “off the shelf” and maybe even 
have some fun along the way.  

I look forward to our visits at 
Conservation Corner and hope to see 
you at one of the conservation picnics 
being held later this month!

Leo Wilenius is member service 
supervisor at our Virginia service center. 
He’s been involved with renewable 
interconnections, power quality and 
conservation education for 20 years and 
is a Minnesota-licensed energy auditor. 
In his spare time, Leo enjoys the 
outdoors and small carpentry projects.   

Routing power lines for better service 

By Leo Wilenius, 
Member Service 
Supervisor

Conservation Corner



Federal tax credits available for 
energy efficient improvements 
to existing homes   

The Energy Policy Act of 2005 
(EPACT), signed by President 
Bush on August 8, 2005, provides 
consumers who purchase and 
install specific products, such 
as energy-efficient windows, 
insulation, doors, roofs, and high 
efficiency heating and cooling 
equipment in their homes a 
federal tax credit up to $500. 

These energy efficient home 
improvements must be installed 
in or on the taxpayer’s principal 
residence in the United States 
between January 1, 2006 and 
December 31, 2007. Qualifying 
details for the tax credit can be 
obtained from IRS Form 5695.  

A sample of these energy-efficient 
home improvements and tax credits is 
outlined in the accompanying chart.

A complete list of all the tax 
credits available and information on 
how to obtain these tax credits is 
available at the Department of Energy’s 
website, www.energystar.gov/index.
cfm?c=products.pr_tax_credits.

Shelter Companies, your co-op 

owned HVAC distributor, carries 
Westinghouse high efficiency central 
air conditioners and Westinghouse 
high efficiency air source heat 
pumps that qualify for these federal 
tax credits. For more information 
on these products please call Mark 
Olson or Cindy Haverland at Shelter 
Supply at 800-762-8399 or visit www.
sheltersupply.com. 

shelter corner

Summers in Minnesota are about 
lakes, barbeques, vacations…and high 
energy prices. 

Wholesale power costs rise dur-
ing the summer months — up to 100 
percent higher than springtime. Why? 
It’s as simple as supply and demand. 
Increased energy usage forces our 
wholesale power supplier, 
Great River Energy, to use 
peaking plants to meet 
the demand. This energy 
costs more to produce, 
and it’s needed just as 
demand for energy rises.

No one likes rate 
increases, but higher 
summer rates typically 
spur energy conservation. 
Fortunately, many mem-
bers realize the relationship 
between their energy usage and 
rising rates. You can take matters into 
your own hands in several ways. 

Many members wait until after 8 
p.m. to operate major appliances in 
our “Wait ‘til 8” program. Listen for our 
radio announcements again this year. 

Over 1,500 new members also used 
our EnergyWise® programs last year to 
lower their bills. Members using cycled 

air conditioning, for example, 
help reduce energy usage 

by having us cycle their 
air conditioning on and 

off in 15-minute inter-
vals during the day. 
They seldom notice 
we’re controlling 
it…and they get a 
lower rate. 

We want to 
help you control 

costs during the sum-
mer months. Remember, 

the less energy you use, espe-
cially at peak times, the more you and 
the co-op will save. 

Energy saving tips 

•	 If you do not participate in a special air 	
	 conditioning program, set your air 
	 conditioner to 78 degrees or higher when 	
	 a Wait ‘til 8 advisory is in effect.

•	 Delay running the dishwasher.
 
•	 Delay washing clothes until after 8 p.m.

•	 Choose meals that don’t contribute 
	 additional heat to the home.

•	 Turn off excess lights and draw curtains 	
	 and draperies closed.

•	 Purchase energy-efficient ENERGY STAR® 	
	 appliances for your home, farm or business. 	
	 Check with us to see whether rebates are 	
	 offered.

•	 Sign up for our Energy Wise® programs 	
	 to save money and energy.

Energy costs rise during summer months 

	Product Category	 Product Type	 Tax Credit Specification	 Tax Credit

Windows, Doors 	 Exterior Windows	 Meet 2000 IECC & Amendments	 10% of cost 	
and Insulation			   not to exceed 	
			   $200 total
	
	 Exterior Doors	 Meet 2000 IECC & Amendments	 10% of cost 	
			   not to exceed 	
			   $500 total
	
	 Insulation	 Meet 2000 IECC & Amendments	 10% of cost 	
			   not to exceed 	
			   $500 total

HVAC	 Central AC	 EER 12.5/SEER 15 split Systems 
		  EER 12/SEER 14 package systems	 $300
	
	 Air source heat pumps	 HSPF 9/EER 13/SEER 15	 $300



EnergyWise® options 

You can take control of your 
energy costs with one or more of these 
EnergyWise programs: 

•	Off-Peak heating  

•	Off-Peak water heating or Peak 
Shave water heating  

•	Cycled Air Conditioning 

•	Dual Fuel 

•	Freedom Heating 

The concept behind these programs 
has to do with “when” the electric systems 

are controlled — the programs help 
reduce electric demand during times of 
peak use. As a benefit to co-op members, 
the programs are offered with rate 
incentives to help reduce energy costs for 
homeowners and business owners. 

Through the efforts of 28 member 
cooperatives, Great River Energy, 
our wholesale power supplier, can 
reduce summer peak demand by 305 
megawatts. That’s enough electricity 
to power nearly 200,000 homes on a 
“normal” summer day. And EnergyWise 
programs can save more than 39 million 
kilowatt-hours of energy each year. 

To sign up for EnergyWise or for more 
information, please contact our member 
service department at 800-421-9959. 

Consolidated Operating Statement 

Electric Operating Revenue. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .
Cost of Purchased Power . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .
Distribution Expense —
Operations and Maintenance. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 	
Consumer Accounts Expense & Informational  . .  .  .  .  .  .  .  .
Administrative and General Exp. . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 	
Depreciation, Amortization
and Interest Expense. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .
TOTAL ELECTRIC OPERATING EXPENSES . .  .  .  .  .  .  .

Net Electric Operating Margins. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .
Non-Operating Margins. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .
TOTAL MARGINS BEFORE SUBSIDIARIES. .  .  .  .  .  .  .  .  .  .  .  .  .  

Net Income (Loss) from Subsidiaries 
(reported quarterly). .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .
TOTAL MARGINS. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .

	         
	   $11,457,330           	 $9,774,224                      
	  $5,902,554            	 $5,338,664                     
	
	    1,138,421             	  808,834              	          	
	    409,757           	  383,502                                
	   808,215         	  684,276                                 
    	    
	    1,833,946               	   1,616,825                          	
	 $ 10,092,893             	 $8,832,101                                  
      	           1,364,436           	  942,123                           	 
	     (10,675)               	  139,634                              
	 $ 1,353,761  	 $1,081,777                            
      	
	  -      	  -   
	  $1,353,761          	  $1,081,777               		

(Preliminary and un-audited – prepared for Newsline prior to board acceptance)
Year-to-Date – February 2007
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Join us at our service centers from 3 p.m. 
until 6 p.m. for the annual Conservation Days 
– picnics, energy tips and prizes. 

May 22: Virginia 

May 23: Grand Rapids 

May 24: Kettle River

Picnic-style 
family fun 

Condensed Board Minutes

February 27, 2007
Regular Monthly Meeting

The following reports were given:

President Bruckbauer reported that 
he attended Great River Energy’s district 
meeting where discussions were held about 
financing alternatives and options. He also 
commented about the Minnesota Rural 
Electric Association’s annual meeting. 

Holding Company President Liimatainen 
has been working with the auditors relative 
to subsidiary expenses, dividends, tax issues 
and audited financial statements.

Directors Hankner and Harvey reported 
that the Great River Energy board voted in 
favor to buy out of the Rural Utilities Service 
and is working to secure other financing.   

General Manager Lemonds will prepare 
and present an outline of the strategic 

planning session about Northland Connect for 
the March meeting. Lemonds also reported 
about the leadership changes in the AMR 
project. He updated the board about the MSI 
project and the service territory agreement 
proposed by the City of Nashwauk. He also 
reported that LCP’s loan with RUS was 
approved and legal documents will require 
board approval. 

  
The following actions were taken: 

Approved to allow Directors Simons and 
Liimatainen attend the National Rural Electric 
Cooperative Association’s annual meeting. 

Approved Director Wallin’s attendance 
at the Minnesota Rural Electric Association’s 
legislative visit in September.   

Approved a resolution to approve Great 
River Energy to construct a 173 megawatt 
peaking plant in Elk River, Minnesota. 
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