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BOARD MEETINGS

August 26 — 9:30 a.m. at
Kettle River service center

September 30 - 9:30 a.m.
at Virginia service center

October 20 —9:30 a.m. at
Grand Rapids service center

Editor’s Note: Co-op events, including
board meeting schedules, are posted

at www.lakecountrypower.coop. Go to
“Community & Kids” and click “Events.”

TAKE ACTION ALERT

Send an e-mail to your elected
officials at www.ourenergy.coop
about the impacts of climate
change policy on energy rates.
Nationally, more than 215,000
e-mails have been sent to
Washington, D.C., to address
energy issues like capacity and
technology.

CO-OPS AT STATE FAIR

Great River Energy and its
member co-ops will be in the
Eco Experience building at the
Minnesota State Fair. It's an
indoor “green” space with lush
rain gardens, an eco home and
other popular features. Stop by
and visit from Aug. 21—Sept. 1.

PRIMARY NUMBER

Lake Country Power’s phones
are answered 24 hours a day.
Our primary phone number is
1-800-421-9959.

Power Costs
Shelter Corner
Scholarships Awarded

Power Cost Rider

August 2008

Service center to be energy-efficient

After 39 years of providing service
from the same location, Lake Country
Power’s service center in Virginia will
be moving to Mountain Iron.The co-op
anticipates the move will be complete
by February 2009.The new location will
be 8535 Park Ridge Drive, just a couple
blocks past L&M Fleet Supply.

Mountain Iron officials,
board members and contractor
representatives met June 24 for a
groundbreaking ceremony as machines
leveled and prepared the ground
behind them for the service center.

The building’s overall space will be
about 43,000 square feet for office, cold storage,
warehouse, a truck barn, an electric shop, a
wash bay and maintenance shop.The added
space will help improve work efficiency for all
departments, particularly crew operations.

The new service center is the result of a sale
of the co-op’s existing Virginia site to Menard’s.
The sale, completed late last year, positioned the
co-op to replace its present buildings with more
efficient and effective operating space.

The building is projected to be LEED-
certified. LEED (Leadership in Energy and
Environmental Design) certification is
a standard developed by the U.S. Green
Buildings Council (www.USGBC.org) to

Left to right: Gary Skalko, Mayor of Mt. Iron; Charlie
Mistek, District 2 Director; Carter Pettersen, District 4
Director; John Grahek, Iron Range Building & Trades;
Scott Weappa, Iron Range Building & Trades; George
Harvey, District 7 Director, Barbara Fivecoat, Mt. Iron
Economic Development Board; and Rick Lemonds,
General Manager of Lake Country Power came
together for a groundbreaking ceremony.

reduced by 50 percent using water-con-
serving flush fixtures and low-flow fixtures.

The building is slated to reduce energy
usage by 21 percent compared to a con-
ventional energy code compliant system.

provide benchmarks for energy efficient and « Construction waste will be recycled, and
sustainable buildings. 50 to 70 percent will be diverted from
landfill disposal.

Some sustainable site

planning facts include:  General lighting will be controlled by day-

light sensors which will adjust the level of
lighting based on the amount of daylight
entering the building. The building will
provide daylight and views for 75 percent
of building occupants.

* The building is being designed to embrace
the existing site for minimal disruption.

¢ The orientation of the building is designed
to take full advantage of solar day lighting
and a solar wall is designed to reduce the
load of mechanically heating the building.

* Ten to 20 percent of the materials used in
construction will be extracted, processed
and manufactured regionally. The use of
indigenous resources will reduce environ-
mental impacts resulting from transportation.

SERVICE CENTER, CONT'D ON PAGE 4

Some sustainable facility planning
facts about the building include:

* Potable water inside the building will be



Power costs to

impact heating programs

Increasing consumer electric usage,
high-cost generation during “on-peak”
hours, and fluctuating wholesale power
markets are driving changes to the dual
fuel and freedom heating programs.

Effective January 1, 2009, the
freedom heating program (the program
that allows for wood backup, and is
controlled up to four hours per day
between 4 p.m.and 10 p.m.), will no
longer be offered. We will grandfather
members enrolled in the program prior
to the closure date, but as of January 1,
2009, we will no longer offer freedom
heating.

Members enrolled in the dual fuel
program will also experience changes:

» We will continue to offer the dual
fuel program, but there will be
significant increases in pricing over
the next three years due to the
higher price of power during “on-
peak” hours.

SHELTER CORNER
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Making Homes Healthier and Energy Efficient

ENERGY STAR®
Dehumidifiers Improve
Comfort and Save You Money

Moisture in the home has many
sources: plants, pets, people, cooking,
washing, ground water, and infiltra-
tion of outside air. Moisture levels
above 55% relative humidity can cre-
ate musty odors and can also stimulate
the growth of mold, mildew, bacteria,
and other biological allergens.

Here are a few things you can do
to help control moisture levels in your
home and basement. First, looking out-
side your home, focus on improving
the drainage around the foundation —
make sure the soil around the founda-
tion slopes away and that you extend
downspouts from gutters by 3 feet or

* We expect to see the price per
kilowatt-hour gradually increase
from the current 4.4 cents/kWh
for the dual fuel program up to
6.5 or 7 cents/kWh within three
years. We also expect to see an
increase in control hours over the
next three years (the maximum
is 400 hours per year), which will
increase the use (and need) of an
automatic, and adequately-sized
secondary heating system.

Off-peak thermal storage programs,
which are expected to see only
small pricing changes over the next
few years, are expected to remain
a low-cost, high-value alternative to
other heating systems and programs.
Off-peak heat storage programs will
remain a strong value due to limited
electric usage and lower power prices
during off-peak hours. If you have any
questions, call our member service
department at 800-421-9959. P

more — make sure they are also clear
and open. Repair any leaking outdoor
faucets and avoid over-watering of
foundation plantings.

Inside your home, ensure that
clothes dryers are properly vented to
the outdoors and use vent fans in the
bathrooms and kitchens to remove
humidity at the source. To remove
moisture in the air use ENERGY
STAR® qualified dehu-

See you at the
state fair

MINNESOTA
STATE FAlR =

If you’re planning a trip to the
Minnesota State Fair between
August 21 and September 1, be
sure to visit the Eco Experience
Building. Great River Energy and
its member cooperatives will

have an interactive booth showing
people how to conserve energy.

The Eco Experience Building is

a showcase of environmentally
friendly, sustainable and efficient
services. It includes cutting-

edge displays on renewable
energy, recycling, new fuels,
green buildings, vehicles and
much more. The Eco Experience
Building is one of the largest
draws at the Minnesota State Fair.

industry and offers time-tested technol-
ogy to maintain relative humidity in your
home as recommended by the American
Lung Association. For 2008, Shelter is
once again providing this dehumidifier to
Lake Country Power Coop members at
substantial savings.

This year we are offering two
models, the Santa Fe Classic for
basements up to 2,500 square feet

and, the Santa Fe

midifiers. Energy Star ™

Compact (new for

dehumidifiers provide
the same features as

conventional models B

— moisture removal,
quiet operation, and
durability — but they
are more energy effi-
cient and will save
you money in the
long run.

Shelter Supply
carries the Santa Fe
Brand which is the
most energy-efficient
dehumidifier in the ".

Samta ot

ULTEA EFFICIENT BEHUMIDIFIER

2008) for basements
up to 1,800 square
feet. Both homeowner
models come with a
$200 instant rebate
from Shelter Supply.
For more information
or to order yours today,
call your Lake Country
Power Member Service
Department at 1-800-
421-9959. Offer is good
through December 31,
2008 and is subject to
change without notice. B



Scholarships awarded to students

As aTouchstone Energy®
Cooperative committed to its
communities, Lake Country Power
awards $15,000 in scholarships to
students whose parents or guardians
are co-op members.The funds for the
$500 scholarships are made possible
through capital credits that go
unclaimed by past co-op members.
Minnesota law allows unclaimed
capital to be used for educational
purposes.

The ninth recipient of the Les
Beach Memorial Scholarship is
Elizabeth Suihkonen of Tower. She
received $1,500 and plans to attend
the College of St. Scholastica for
biochemistry.

For more information about Lake

Elizabeth Suihkonen received the $1,500 Les Beach
Memorial Scholarship from Lake Country Power for her
community involvement and academic excellence. District 2
Director Charlie Mistek of Ely is also pictured.

e Hill City High School: Jesse Allen

e McGregor High School:
Danielle Hawkinson

e Mesabi East Secondary School:
Nathan Holmstrom

e Moose Lake High School:
Alexandria Adamczak

e Orr High School:
Kelsea Ingebretsen

e Remer High School:
Taryn Anderson and Brandi Bader

e Tower-Soudan High School:
John Eloranta

e Virginia High School:
Sarah Simensen

Country Power’s scholarship program,
please visit www.lakecountrypower.coop.

Other scholarships awarded

The following students received
$500 scholarships this spring:

e Albrook High School: Brandon DeBock

e Babbitt-Embarrass High School:
Tia Bissonette

e Barnum High School: Caroline Sebring

e (Cass Lake-Bena Secondary: Nathan Brown

Cherry High School: Jessica Olds

Cook High School: Natalie Long

Cotton High School: Lynn Schneider
Cromwell High School: Megan Shelton
Ely High School: Sarah Berg

Floodwood High School: Josh Tahja
Grand Rapids High School: Maddine Frick

Greenway High School: Jenae Hoeft

e |tasca Community College: Carson Krueger
e Vermillion Community College: Deb Pettit
e Mesabi Range College: Felicia Levchak

e Hibbing Community College:
Kasey Karasti and Michelle Kelley

e Fond Du Lac Tribal and Community College:
Dawn Moffett

Information was not available for
the Bug-O-Nay-Ge-Shig High School by
newsletter deadline. B3

Power Cost Rider affected by power costs

As you open your July billing state-
ment, you may notice a change to the
wholesale power cost rider that is print-
ed on your bill. The wholesale power
cost rider is commonly used by electric
utilities to allow for, and account for,
adjustments to the cost of wholesale
power during the course of the year.

The increase in the wholesale power
cost rider will add about $8.00 a month
to the electric bill for a typical member
who uses 800 kilowatts-hours per month.

Some of the reasons for the change
include:

* Our power supplier, Great River
Energy, assessed higher-thanforecasted
power cost adjustments on Lake

Country Power’s wholesale power bills

through April (the additional power
costs assessed to LCP: $1.7 million).

* GRE’s largest power plant was
unexpectedly shut down for
unplanned maintenance for two
weeks, which resulted in GRE buy-
ing high-cost, expensive market
power from the Midwest electric
grid operator.

 Lake Country Power’s purchased
power costs through April are up
$4 million over 2007.

¢ Due to the reasons outlined above,
Lake Country Power’s wholesale

power costs are more than $1.7
million above budget for 2008.

In an effort to help members save
money, Lake Country Power offers afford-
able heating and cooling programs, energy
saving rebate opportunities, an online home
energy calculator and other energy-saving
tips and conservation links on our Web site
at www.lakecountrypower.coop. B

Energy Efficiency
Tip of the Month

Install occupancy sensors in bathrooms, utility
closets, and other less-used spaces so lighting
comes on and off in response to movement.




Operation Round Up® awards $34,500 in grants

Lake Country Power’s Operation
Round Up® Trust Board approved
$34,500 in contributions to local
community programs during its
quarterly meeting in June.The
cooperative’s Trust Board reviewed and

considered 37 grant applications. i
Operation Round Up® is a
charitable program unique to electric
co-ops that is designed to provide
financial assistance to worthwhile
activities and community projects by Round Up®
“rounding up” member’s electric bills to  is governed
the nearest dollar. Since the program’s by nine Lake
inception in October 2004, $524,897 Country Power
has been distributed to 391 community- members. For a list of
based projects and programs. recipients, visit WWWw.  The Tower-Soudan Historical Society in Tower received $1,500
Of the funds collected through the  lakecountrypower. from Operation Round Up® to help fund a security system for
program, 100 percent is distributed coop. Applications are the museum. Standing left to right are Richard Hanson, Jayne
to charitable organizations. Operation also available online. i Sundeen and Ken Kube, all volunteers for the organization.
CONDENSED BOARD MINUTES SERVICE CENTER, CONT'D FROM COVER
Mav 27, 2008 ecoNri\omic :te\:etljogl)(rjri\snt projects and the Mt. Iron « Ten to 20 percent of the buil ding
Regular Monthly Meeting SN ESa L e C sials .
The following actions were taken: materials and products will have a
The following reports were given: g : recycled content in order to reduce
. . . Approved that the 2009 annual meeting be o :
President Bruckbauer reported on his activities fsli) £t 25 it e Gl Ml Sarzel demand for virgin materials and to
fjunng the past month. He also distributed . Appointed Danny Smith as Lake Country reduce waste.
mforma‘tlon about effectlvg board"reprersentatlon. Power's Great River Energy voting alternate.
Holding Company Prg3|dent Liimatainen reported _ i e The buildjng will have hlgh
about tax matters and reimbursement from the IRS. Editor’s Note: These board minutes have been . . . .
General Manager Lemonds’ report included condensed. A full copy of the board minutes can be performance indoor air quahty with
updates about a disbursed renewable generation read at www.lakecountrypower.coop in the “Member’s air delivery monitors. Carbon dioxide
study, load growth initiative and Northland Connect Area.” You'll need to sign up for access if you haven't monitoring will reduce the potential for
Broadband. He also discussed some regional already. Or call 800-421-9959 for a printed copy.

carbon dioxide concentrations and will

. . alarm the ventilation system when air

COHSOI |dat8d 0 pe ratl ng Stale me nt conditions vary more than 10 percent.
Year-to-Date — May 2008

(Preliminary and un-audited — prepared for Newsline prior to board acceptance)

The facility will increase code

2008 2007 ventilation requirements by 30 percent.
. . * Interjor lighting will be designed to

Electric Operating Revenue......................... $27,493,566 $26,111,607 allow for individual task light. g
Cost of Purchased Power ......................... $16,322,570 $12,120,306

Distribution Expense —

Operations and Maintenance . ...................... 3,522,348 2,980,443

Consumer Accounts Expense & Informational ........ 1,226,040 1,095,499 -~
Administrative and General Exp. .................... 1,969,378 1,889,595

Depreciation, Amortization

and Interest Expense ...l 4,541,513 4,994,889

TOTAL ELECTRIC OPERATING EXPENSES . . . . ... $27,581,848 $23,080,732 Published monthly by Lake Country Power
Net E|ec‘tr|c Operatmg Margms ...................... (88,282) 3,030,875 2810 E“da Dr‘! Grand Rap|dS, MN 55744
Non-Operating Margins. . ............ccovvvvvnn... 87,825 396,333 Editor: Tami Zaun

TOTAL MARGINS BEFORE SUBSIDIARIES ............... (457) 3,421,208 tzaun@lakecountrypower.com

Net Income (Loss) from Subsidiaries .

(reported quarterly). . ... v v i (163,843) (166,967) Lake Gount.ry Power Ser.vu:e ant.er.s:
TOTALMARGINS. . ...........ccieeennnn.s. $(164,300) $3,260,241 Grand Rapids « Kettle River « Virginia

800-421-9959
www.lakecountrypower.coop

Editor's Note: These financials are condensed. A complete set of financials can be viewed at www.lakecountrypower.coop in the “Member’s
Area’” You'll need to sign up for access if you haven't already. Or call 800-421-9959 for a copy. Printed on 10% recycled stock




